
Arkansas State  
Highway and Transportation 

Department 



Recent Voter Approved 

Programs  

November 
 2011 

November 
 2012 





TOTAL 

PROGRAM 

75 Projects 

458 Miles 

$1.2 Billion 

Complete: 11 
Miles: 105 
Amount: $237m 

Construction :10 
Miles: 66 
Amount: $210 m 

Scheduled: 54 
Miles: 287 
Amount: $823m 





Total Construction 

35 Projects 

181 Miles 

$1.48 Billion 

Scheduled 
Under Construction 
 

CA0609 
I-430-Morgan 

38 million 
Complete: Mid-2016 
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Under Const. Under Const. 

Scheduled 



• Moving Ahead for Progress in the 21st Century 

(MAP-21) 
– Expires September 30, 2014 

• Highway and Transportation Funding Act of 2014 
– Expires May 31, 2015 

Federal Legislation 



 Highway and Transportation Funding 

Act of 2014 

 July 1 – Federal Highway Administration alerts States 

of reduced Federal-aid Reimbursements beginning 

August 1. 

 July 15 – House Passes HTF Patch Bill 

 July 31 – Senate Passes HTF Patch Bill 

 August 8 – President Signs Bill 

Federal Legislation 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=&url=http://usgoldandsilveradvisors.net/the-roadmap-to-4866-gold-within-2-years/dollar-hour-glass/&ei=UY18VNClMcKVNrj_gYAC&psig=AFQjCNHfXQTYwL59o4m0enQ_nfAbHRQB2A&ust=1417535186107298


Highway and Transportation Funding Act of 2014 

 $11 Billion to Highway Trust Fund Allowing Full 

Reimbursements to States through May 2015 

− $1 Billion transferred from the Leaking Underground 

Storage Tank Trust Fund 

− $6.4 Billion from Pension Smoothing (General Fund) 

− $3.5 Billion from Customs User Fees (General Fund)  

 Extends Authorization of MAP-21 Federal Funding 

Programs through  May 31, 2015 

 

Federal Legislation 



Federal Highway Trust Fund 



Proposed State  

Legislation 



• Equivalent Tax Rate Alternative Fuels 

• Design-Build 

• Public-Private Partnerships 

• Good Neighbor Policy 

• License Plate Scanners 

2015 Proposed State Legislation 



• Authority to Assess Fees & Collect 

Penalties 

• Natural Heritage Property 

• Property Transfer Law 

• Attorneys Fees for Eminent Domain 

• Garnishment of Tax Refunds 

2015 Proposed State Legislation 



• Oversize/Overweight Permit Fees 

• Vehicle Miles Traveled Tax 

• Clarification of Children’s Educational 

Activity Leave 

• Registration fee for All-Electric 

Vehicles 

• Mediation 

2015 Proposed State Legislation  
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Strategies to Sustain/Increase Revenue 
State Revenue Sources 



Strategies to Sustain/Increase Revenue 
State Revenue Sources 



Strategies to Sustain/Increase Revenue 
State Revenue Sources 

 

 

 

Transfer 4.50% Sales Tax on:  

154.89 M 149.78 M 104.84 M 22.47 M 22.47 M

Used Vehicles 93.66 M 90.57 M 63.40 M 13.59 M 13.59 M

Auto Repair, Parts, and Services 99.04 M 95.77 M 67.04 M 14.37 M 14.37 M

Retail Tire Sales
12

12.84 M 12.41 M 8.69 M 1.86 M 1.86 M

Add 1% Surcharge on:  

34.42 M 33.28 M 23.30 M 4.99 M 4.99 M

Used Vehicles 20.81 M 20.13 M 14.09 M 3.02 M 3.02 M

Auto Repair, Parts, and Services 22.01 M 21.28 M 14.90 M 3.19 M 3.19 M

Retail Tire Sales 2.85 M 2.76 M 1.93 M 0.41 M 0.41 M

Off Road Diesel Fuel 2.27 M 2.19 M 1.53 M 0.33 M 0.33 M

Weight Distance Tax  (1 cent per mile) 33.96 M 32.84 M 22.99 M 4.93 M 4.93 M

$1 Battery Fee 0.58 M 0.56 M 0.39 M 0.08 M 0.08 M

$1 Tire Fee 2.53 M 2.45 M 1.71 M 0.37 M 0.37 M

   

B. Non Highway-user Sources  
 

Increase General Sales and Use Tax - 1% 472.11 M 456.53 M 319.57 M 68.48 M 68.48 M

  

Increase Income Tax - 1% 30.25 M 29.25 M 20.48 M 4.39 M 4.39 M

Individual Income Tax 26.50 M 25.62 M 17.93 M 3.84 M 3.84 M

Corporate Income Tax 3.75 M 3.63 M 2.54 M 0.54 M 0.54 M

TOTAL 

STATE 

REVENUE

NET 

REVENUE 

AMOUNT

YEARLY YEARLY 

AMOUNT 

TO CITIES

YEARLY 

AMOUNT TO 

COUNTIES

AMOUNT

TO AHTD

(70%) (15%) (15%)

New  Vehicles 

New  Vehicles 



– ALTERNATIVE FUEL BILL 

• Uniformity in Tax Rate - Level Playing Field  

– Gasoline and Diesel Fuels 

– Equivalent Rate for Natural Gas Fuels 

• Progression of Tax Rates 

– July 1, 2014  5¢ per gallon (current rate) 

– July 1, 2015  8¢ per gallon 

– July 1, 2016 11¢ per gallon 

– July 1, 2017 17¢ per gallon 

– July 1, 2018 21½¢ per gallon on compressed natural gas fuels 

  22½¢ per gallon on liquefied natural gas fuels 

   21½¢ per gallon on other alternative fuels 
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Strategies to Sustain/Increase Revenue 



Index Motor Fuel Excise Taxes 

• Long Term Solution 

– Protects Purchasing Power 

– 2¢ per Gallon per Year Cap 

– “Road User” Based 

– Utilizes Existing Tax Collection System 

 

 
Additional Net Revenue Generated 2016-2025 

(in millions) 

Existing  

Flat Tax 
Indexed Difference 

AHTD $2,413 $3,140 $727 

Counties $517 $673 $156 

Cities $517 $673 $156 

Total $3,447 $4,486 $1,039 

Strategies to Sustain/Increase Revenue 



– REVENUE TRANSFER 

• Long Term Solution 

– Not a Tax Increase 

– Transfer of Revenue on “Road User” Items 

• Progression of Transfer 

 
Revenue from Transferring 6% of the Gross Sales and Use Tax (Representing Road-User Related 

Sales and Use Tax) and the 4.5% Sales and Use Tax on the Sale of New and Used Vehicles 
(in millions) 

 Revenue 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Total 

AHTD $23 $47 $ 72 $98 $126 $155 $185 $217 $250 $285 $1,458  

Counties $ 5 $10 $ 15 $21 $ 27 $ 33 $ 40 $ 47 $ 54 $ 61 $313  

Cities $ 5 $10 $ 15 $21 $ 27 $ 33 $ 40 $ 47 $ 54 $ 61 $313  

Total $33 $67 $102 $140 $180 $221 $265 $311 $358 $407 $2,084  

Strategies to Sustain/Increase Revenue 
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Effects of Revenue Transfer Scenarios on General Revenues and Gross Revenues*

Projected General Revenue After Transfers Projected Existing Gross Highway Revenue Projected Gross Highway Revenue After Transfers Projected General Revenues Before Transfers

*Data projections include 2013 Legislative Tax Cuts
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Strategies to Sustain/Increase Revenue 

$250 - $300 million to AHTD 



– New Excise Tax on Wholesale Price of Motor Fuels 

($37 million to AHTD for every 1%) 

– Increase Vehicle Registration and License Fees 

($16 million to AHTD for every $10 increase) 

– State Highway System Reduction 

– Vehicle Miles Traveled (VMT) Tax 

– Public-Private Partnerships and Tolling 

 

 

Strategies to Sustain/Increase Revenue 
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