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 Act 707 — Arkansas Department of Transportation
« Effective July 31, 2017

* Revealed at the June 7 Commission Meeting
* New Logo
 New Mission Statement
* New Vision Statement



2017 Legislative Session

« Act 809 - Construction Manager/General Contractor

« Alternative Project Delivery

* Pilot Program

OPPORTUNITY )

v Limit of Three Projects AHEAD

v" First Project Less Than $70 Million
v Grand Total Not to Exceed $200 million !"'
v" One Project at a Time I
v' Program Expires July 31, 2022




2017 Legislative Session

 Act 1097 — Speed Limits

v 75 mph for Controlled Access
Facilities

v 65 mph for other Highways
e Study to be Conducted

v Determine Appropriate Speed Limit
Changes




201/ Legislative Session

Act 1070 - Informational
Signs

v" Construction Projects -
$10 Million plus

v Start and Estimated
Completion Date

v" Job Number

v" Additional Project

Information Provided on
Website




2017 Legislative Session

e Act 704
Interest Income

« Act 705
RITA Funding and
Transportation
Research Grants




2017 Leqgislative Session

e Act 1019 — Severance Tax Redistribution

v $675,000 — Hold General Revenue Harmless
v' Remainder Split:

« 5 percent to Fayetteville Shale Counties

« 95 percent to Department, Cities and Counties

v’ Result;
« $448,875 Reduction to Department
« $192,375 Reduction to Cities and Counties

« $641,250 Increase to Fayetteville Shale Counties




2017 Leqgislative Session

House Bills 1726 and 1727

Good Roads Foundation

6.5 Percent Sales Tax on Motor Fuels — Wholesale Level
Authorization to Issue Bonds to Voters
Failure at Polls — Tax Not Collected
Defeated in House
Needed 51 Votes
38 for, 35 against, 27 not voting



2017 Leqgislative Session

House Bill 2085

Revenue from Internet Sales Tax
Allocated to Highway Department, Cities and Counties
Passed the House
Died in Senate Revenue and Tax Committee

House Debated and Defeated a Different Internet Sales
Tax Bill



Revenue Update



W Act 1 - Arkansas_Highway Improvement Plan of 2016

Potential in Future Years

Allocate 25% of Future Surplus to Highways

(Estimate Based on 10 Year Average) e

Totals 2016 Special Session and Potential in Future Years 46.9 76.1 76.1 76.1 76.1




Act 1 - Arkansas_Highway Improvement Plan of 2016

91st Session Account of the GIF
2017-2019 Biennium

Estimated Available Funds:

Unobligated Balance from the 90th Session Account $14,194,758
FY16 General Revenue Surplus $177.413,001
FY17 General Revenue Surplus $0
Recouped General Revenue Balances from FY16 $5,845,301
Recouped General Revenue Balances from FY17 (Estimate) $5,000,000
Old Projects Recoupment (Estimate) $2,000,000
Outlawed Warrants $0
90th Rainy Day Set-Aside Balance (Sec 3 of Act) $25,000,000
Carry Forward of 90th Executive General Improvement (Sec 4 of Act) $0
Total Estimated Funds for 2017-2019 Biennium $229,453,060

FY17 General Revenue Surplus SO



Act 1 - Arkansas_Highway Improvement Plan of 2016

I

2016 Special Session

Provide Governor's Rainy Day Funds 40.0

FY18 FY18

(Governor’s (Current Difference
Projection) Projection)

Guaranteed from Act 1 by August 1, 2017 to match Federal Funds for Federal Fiscal Year 2017



) Projected Shortfall in State Highway Matching Funds

Federal Fiscal Year 2017 (October 1, 2016 — September 30, 2017)

 State Fiscal Year 2018 (July 1, 2017 — June 30, 2018)
* Federal Fiscal Year 2017 (Oct 1, 2016 — Sept 30, 2017)

« Additional State Match

Needed for FEY 2017 \eeded by Early Aug 2017)



Funding Challenges
Federal Fiscal Year (FFY)

OCT  NOV

FEDERAL

FUNDS
AVAILABLE

*REDISTRIBUTION DEADLINE

DEC

JAN

FEB MAR APR MAY JUN JULY AUG SEP oCT
I
ESTIMATED END OF STATE *
STATE FISCAL YEAR
SURPLUS STATE OBLIGATION
DETERMINED ACTUAL FUNDS WINDOW
STATE NEEDED FOR
SURPLUS TO MATCH FEDERAL
DETERMINED @ FEDERAL AID FUNDS




) Projected Shortfall in State Highway Matching Funds

Federal Fiscal Year 2017.(October 1, 2016 = September 30, 2017)

 Act 1 Original Projected Funding State Fiscal Year 2018 - $76.1 M

* Needed by Early August 2017

 Act 1 Current Projected Funding State Fiscal Year 2018 - $ 7.3 M

« Qriginal Projection of State Matching Fund Shortfall for Federal Fiscal Year 2017 - $47.8 M

« Current Projection of State Matching Fund Shortfall for Federal Fiscal Year 2017 - $27.2 M



) Projected Shortfall in State Highway Matching Funds
Federal Fiscal Year 2017.(October 1, 2016 = September 30, 2017)

Updated Projection of State Matching Fund Shortfall Based on Current Data

Projected | Projected | Differenc
Budget | Actual e
Motor Fuel Taxes and $3582M $3645M +$6.3M
Registration

Natural Gas Severance Tax $ 297M § 265M -$3.2M
Total Difference +$3.1M




W Projected Shortfall in State Highway Matching Funds
Federal Fiscal Year 2017.(October 1, 2016 = September 30, 2017)

Updated Projection of State Matching Fund Shortfall Based on Current Data
\nount _

Original Projected Shortfall nd a“d ® “‘“\'\0‘\5 $478M

(d\0S

Sub-Total -$272M

2o of Total for SFY 2018) +$ 17TM

Redire Wi of Diesel Tax that went to General Revenue (1/12t of Total for SFY 2048) +$ 02M

Eliminate the State Central Services Deduction from the 2 Cent Sales Tax +$ 54M

o =y

Current Projected Shortfall (needed by early August 2017) -$19.9M)

)




Federal Fiscal Year 2018 Projects On Hold
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America First
A Budget Blueprint to Make

America Great Again

Office of Management and Budget

President’s 2018 Budget
Blueprint for Transportation:

« $2.4 Billion Cut in Discretionary
Programs

* Limits funding to the Federal Transit
Administration

* Eliminates funding for the TIGER
Discretionary Grant Program



€J President Trump’s Infrastructure Plan

$1 Trillion Over 10 Years
Details of Plan Expedited
Call for Projects

v" “If you have a job that you can't start within 90 days, we’re not going to
give you the money for it” President Trump.

Streamline Regulations
Pay Fors:
« Tax Reform
 Leverage Private Sector Investment




Arkansas State Highway and Transportation Department

President Trump's America First Infrastructure Plan

Arkansas' Proposed Jobs
12-Apr-17

49 |Bella Vista Bypass Late 2017 | § 119,100,000

655 |1-056 Access Road Early 2018 ' § 32,700,000

49 [Hwy. 22-1-40 (Arkansas River) 02 |$ 380,000,000

69 Great River Bridge Early 2018 | § 910,000,000

69 [Monticello Bypass - McGehee 023 |$ 60,000,000 ||
69 Connector [Monticello Bypass - Pine Bluff Early 2018 | § 426,400,000

Hwy. 67 |Hwy. 412 - Missouri State Line 023 |$ 335,000,000 |

Hwy.89  |Hwy. 89 Corridor (Conway - Cabot) 024 |$ 124,000,000

40 [North Litle Rock - Memphis (Widening) 202 |§ 1,000,000,000

Various  |Statewide Pavement Preservation Program - 1,250 miles | Early 2018 | § 271,000,000

<

Total 3,697,200,000
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New Location or Major Widening Projects
Various Pavement Preservation Projects
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Federal Funding

* Budget Agreement Reached
* Provides Federal Funding until September 30t
* Increased Funding

* Possible 2018 Shutdown
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Estimated Average Annual Amount of Federal Funds

2018-2021

(x $1 Million)

Federal Programs

National Highway Performance Program (NHPP) 303

146
46

Surface Transportation Program (STP)

Highway Safety Improvement Program (HSIP)

=
—
(7p)
-—
N
O
o
o0
-—
O
N

Congestion Mitigation and Air Quality (CMAQ) 13
National Freight Program 17
Other Minor Categories 18
Transportation Alternatives Program (TAP) 11
Metropolitan Planning 2

Statewide Planning and Research (SPR)
Total Federal-aid Funds

VY B2 REVRIEVe R VeI Ve IR Ve IR Ve B I Ve I Ve




Estimated Average Annual Amount of State
Funds

2018-2021

(x $1 Million)

State Revenue

Motor Fuel Tax and Registration Fees S 360

4¢ Diesel Tax - Committed to IRP S 17

=
—
(7p)
-
N
=
o
o0
-
=
N

Natural Gas Severance Tax S 30

Estimated Additional State Funds (Assumption)

Total State Revenues




Estimated Average Annual Construction Funds 2018-2021

(x $1 Million)

Federal Funds

567

State Highway Revenue S 457
Total S 1,024
Less Federal Funds for:
Fixed Budgeted Expenditures (Maintenance, Administration, Operations) S 30
Non-AHTD Projects (TAP, Counties, Cities, Attributable, Metropolitan S 46
Planning)
Statewide Planning and Research S 11
Right-of-Way and Utilities / Obligation Limitation S 50
Interstate Rehabilitation Program Bond Payment S 58
Total Reduction in Federal Funds S (195)
Less State Highway Funds for:
Fixed Budgeted Expenditures (Maintenance, Administration, Operations) $318
State Match for Federal-aid Statewide Planning and Research S 3
Interstate Rehabilitation Program Bond Payment (4¢ Diesel Fuel Tax) S 17

Total Reduction in State Funds
Total Federal and State Funds Available for Highway

Construction




Estimated Average Annual Construction Funds
Available for Highway Construction at Commission

Discretion

2018-2021
(x $1 Million)

Total Federal and State Funds Available for
Highway Construction

Less Federal and State Matching Funds for:

Bridge Preservation (Historical Funding Level) S 90
Interstate Rehabilitation Program S 42
Federal-aid Safety (Highway Safety Improvements,

Rail Highway Crossing Hazard Elimination and S 34

Protective Devices)

Total Reductions

Total Flexible Federal and State Funds Available S 325

Use $ 325 million / year
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Arkansas Primary Highway Network — Non-Interstates
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Arkansas Primary Highway Network
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Non-Arkansas Primary Highway Network
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All State Highways — Including Interstates
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Challenges
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Possible Conversion of Paved Roads to Gravel

* National Cooperative Highway Research Program (NCHRP)
Synthesis 485

 Converting Paved Roads to Unpaved
v" Low or very low volume farm to market rural roads

v" Road deterioration accelerated due to the increasing sizes of agricultural
and commercial equipment

v Increased cost of materials and stagnant or declining maintenance
budgets

v Possible sustainable solution - convert deteriorated paved roads to
unpaved



From Here?



2017 Legislative Session

"As to the long-term solutions, it emphasizes that it is difficult to

get a referral of this General Assembly out to the voters, and that |

hope the leadership of our state and the business community and

others Will look at an initiated act that might go

on the ballot for a highway program," he said.

"Otherwise, we'll continue to debate the long-term solution in

future sessions.”
Governor Asa Hutchinson



Highway Revenue Distribution

Counties
$108 M
15.8%

Cities
$108 M
15.8%




Road User Related

40% OF CURRENT ROAD USER
RELATED TAX (GENERAL REVENUE)

Tax Revenue

Retail Tire Sales
SFY 2015 gy
Auto Repair, Parts,
and Services
$106.4, 10%
Total Road User Revenue "5;;&‘;':;:*\
$1,067.3 Million
Distribution:

New Vehicles
General Revenue g

Diesel Tax
$121.0,11%

$432.2 Million (40%)

ekt & Fiep
Gross Highway Revenue / s
$635.1 Million (60%) Natural Gas—/ Miscellaneous Other Vehicle Heavy Truck
Severance Tax  Revenues® Registration Registration
$743,7%  $388,4%  $30.1,3% $40.6, 4%

60% OF CURRENT ROAD USER RELATED
TAX REVENUE (HIGHWAY REVENUE)



ESTIMATES FOR PLANNING PURPOSES ONLY

FISCAL YEAR 2015 -- STATE REVENUE SOURCES

(in millions of dollars based on SFY 2015)

YEARLY  YEARLY YEARLY
;‘T’X;‘é RE\'I‘ELUE AMOUNT  AMOUNT  AMOUNT TO
"EVENUE  amount  TOAHTD  TOCHTIES COUNTIES
(70%) (15%) (15%)

CURRENT SOURCES TO AHTD, CITIES, AND COUNTIES

A. Motor Fuels Revenue 39991 M 3871 M 27098 M 98.07 M 58.07 M
Gasoline (21.5¢ per gallon) 27884 M 26992M 188.94 M 4049 M 4049 M
Diesel (22.5¢ per gallon) 12097 M 11710M 8197 M 17.56 M 1756 M
LPG (16.5¢ per gallon) / CNG (5.0¢ per gallon) 0.06 M 0.05 M 004 M 001 M 001 M

B. Motor Vehicle Registration Fees 12226 M 11822 M 8276 M 1773 M 17713 M
Automobiles & Pickups 5156 M 4986 M 3490 M 748 M 748 M
Heavy Trucks (Includes In-state and Out-of-
state IRP fees) 4063 M 3920M 2750 M 589 M 589 M
Other Vehicles 3007 M 2008 M 2036 M 436 M 436 M

C. Miscellaneous Revenues 388 M 3788M 3276 M 256 M 256 M

D. Natural Gas Severance Tax 7425 M 6809 M 4766 M 1021 M 1021 M

E. Total Current Revenues 63522 M 61131 M 43415 M 88.58 M 88.58 M




ESTIMATES FOR PLANNING PURPOSES ONLY

FISCAL YEAR 2015 -- STATE REVENUE SOURCES

(in millions of dollars based on SFY 2015)

YEARLY  YEARLY YEARLY
TOTAL NET  AMOUNT  AMOUNT  AMOUNTTO

STATE  REVENUE
REVENUE AMOUNT 'CAHTD  TOCITIES  COUNTIES
(70%) (15%) (15%)

OTHER REVENUE SOURCES

A. Highway-user Sources

Additional 1 cent Motor Fuel Tax

1 cent motor fuel tax 1983 M 1918 M 1343 M 288 M 288 M
1 cent gasoline tax 1383 M 13.38 M 936 M 201 M 201 M
1 cent diesel tax 6.00 M 5.80 M 406 M 087 M 087 M
Increase Registration Fees on:
Autos and Pickups by $10 2823 M 2730 M 1911 M 400 M 400 M
In-State Trucks by $150 (except pickups) 1504 M 1454 M 1018 M 218 M 218 M
In and Out-of-State Heavy Trucks from 5.03 M 486 M 340 M 073 M 073 M
$1,350 to $1,500
Remove Sales Tax Exemption on Motor Fuels
(wholesale price of $1.70 per gallon) 24546 M 23736 M 16615 M 3560 M 3560 M
Gasoline 17119 M 16554 M 11588 M 2483 M 2483 M
Diesel 7427 M 7181M 5027 M 1077 M 1077 M
Add 1% Excise Tax to Motor Fuels 5455 M 5275M 3692 M 791 M 791 M
Gasoline 3804 M 3679M 2575 M 552 M 552 M
Diesel 16.50 M 1596M 1117 M 239 M 239 M



ESTIMATES FOR PLANNING PURPOSES ONLY

FISCAL YEAR 2015 -- STATE REVENUE SOURCES

{in milllons of dollars based on SFY 2015)

YEARLY YEARLY YEARLY
AMOUNT AMOUNT AMOUNT TO

STATE  REVENUE
REVENUE AMOUNT TCAHTD  TOCITIES  COUNTIES
(70%) (15%) (15%)

OTHER REVENUE SOURCES

A Highway-user Sources

TOTAL NET

Transfer 4.50% Sales Tax on:
New Vehicles 21403 M 2069TM 14488 M 3105 M 305 M
Used Vehicles 9833 M 9508 M 6656 M 1426 M 1426 M
Auto Repair, Parts, and Services 10644 M 10292M T205 M 1544 M 1544 M
Retail Tire Sales 1341 M 129T M 908 M 195 M 195 M
Off Road Diesel Fuel 082 M 950 M 665 M 143 M 143 M
Add 1% Surcharge on
New Vehicles 4756 M 4500M 3219 M 890 M 690 M
Used Vehicles 2185 M 2113M 1479 M 317 M 37T M
Auto Repair, Parts, and Services 2365 M 28'M 1601 M 343 M 343 M
Retail Tire Sales 208 M 288 M 202 M 043 M 043 M
Off Road Diesel Fuel 218 M 211 M 148 M 032 M 032 M
Weight Distance Tax (1 cent per mile) 3104 M 300M 21001 M 450 M 450 M
One Dollar Battery Fee 073 M 071M 04 M 011 M 011 M
One Dollar Tire Fee 3180 M 3I1M 2186 M 0463 M 0463 M
B. Non Highway-user Sources
Increase General Sales and Use Tax - 1% 48840 M 472286M 33060 M 7084 M 7084 M
Increase income Tax - 1% MM D1V 2108 M 452 M 452 M
Individual Income Tax 2664 M 2576M 1803 M 38 M 386 M
Corporate Income Tax 450 M 435M 304 M 085 M 065 M



Road User Related
RELATED TAX (GENERAL REVENUE)
Tax Revenue o
SFY 201 5 _ $13.4, 1%
Auto Repalf Parts,
gt
Total Road User Revenue "5;;’&";';“\
$1,067.3 Million
Distribution:
General Revenue New Vehicles
$214.0, 20%
$432.2 Million (40%) Diesel Tax

$121.0, 11%

Gross Highway Revenue Automobile & Pickup

s
$635.1 Million (60%) / $516, 5%
Natural Gas Miscellaneous Other Vehice ~-Heavy Truck

SeveranceTax  Revenues® Registration Registration
$743,7% $388,4%  $30.1,3% $4056, 4%

60% OF CURRENT ROAD USER RELATED
TAX REVENUE (HIGHWAY REVENUE)




ARKANSAS STATE HIGHWAY AND.TRANSPORTATION DEPARTMENT
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