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91st General Assembly 

2017 

Legislative 

Update 



• Act 707 – Arkansas Department of Transportation  

• Effective July 31, 2017 

• Revealed at the June 7 Commission Meeting 

• New Logo 

• New Mission Statement 

• New Vision Statement 

Name Change—AHTD to ARDOT

  

? 

2017 Legislative Session 



• Act 809 - Construction Manager/General Contractor  

• Alternative Project Delivery 

• Pilot Program 

 Limit of Three Projects  

 First Project Less Than $70 Million  

 Grand Total Not to Exceed $200 million 

 One Project at a Time 

 Program Expires July 31, 2022 

2017 Legislative Session 



• Act 1097 – Speed Limits 

 75 mph for Controlled Access 

Facilities 

 65 mph for other Highways 

• Study to be Conducted 

Determine Appropriate Speed Limit 

Changes 

 

 

2017 Legislative Session 



• Act 1070 – Informational 
Signs  

Construction Projects -           
$10 Million plus 

Start and Estimated 
Completion Date 

 Job Number 

Additional Project 
Information Provided on 
Website 

2017 Legislative Session 



• Act 704 

 Interest Income  

• Act 705 

RITA Funding and 

Transportation 

Research Grants 

2017 Legislative Session 



• Act 1019 – Severance Tax Redistribution 

 $675,000 – Hold General Revenue Harmless 

 Remainder Split: 

• 5 percent to Fayetteville Shale Counties 

• 95 percent to Department, Cities and Counties 

 Result: 

• $448,875  Reduction to Department 

• $192,375  Reduction to Cities and Counties 

• $641,250  Increase to Fayetteville Shale Counties 

 

2017 Legislative Session 



House Bills 1726 and 1727 

Good Roads Foundation 

6.5 Percent Sales Tax on Motor Fuels – Wholesale Level 

Authorization to Issue Bonds to Voters 

Failure at Polls – Tax Not Collected 

Defeated in House 

Needed 51 Votes 

38 for, 35 against, 27 not voting  

2017 Legislative Session 



House Bill 2085 

Revenue from Internet Sales Tax 

Allocated to Highway Department, Cities and Counties 

Passed the House 

Died in Senate Revenue and Tax Committee 

House Debated and Defeated a Different Internet Sales 

Tax Bill 

2017 Legislative Session 



State Highway 

Revenue Update 



Act 1 - Arkansas Highway Improvement Plan of 2016  

FY17 FY18 FY19 FY20 FY21 

(x $1 M) 

2016 Special Session 

Provide Governor's Rainy Day Funds      40.0          

Securities Reserve Fund 1.5 20.0 20.0 20.0 20.0 

Redirect the $4 Million of the Diesel Tax that goes to General Revenue to 

Highways (70/30 split) 
         2.7        2.7          2.7         2.7  

Eliminate the State Central Services Deduction from 1/2 Cent Sales Tax           

(70/30 split) 
       5.4         5.4         5.4          5.4         5.4  

Sub-Totals 2016 Special Session      46.9       28.1       28.1        28.1       28.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                                    (Estimate 

Based on 10 Year Average) 
       48.0       48.0        48.0       48.0  

Totals 2016 Special Session and Potential in Future Years      46.9       76.1       76.1        76.1       76.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                           

(Estimate Based on 10 Year Average) 
       48.0    48.0     48.0     48.0  

Totals 2016 Special Session and Potential in Future Years    46.9      76.1    76.1     76.1     76.1  



FY17 General Revenue Surplus $0 

Act 1 - Arkansas Highway Improvement Plan of 2016  



FY17 FY18 FY19 FY20 FY21 

(x $1 M) 

2016 Special Session 

Provide Governor's Rainy Day Funds      40.0          

Securities Reserve Fund 1.5 20.0 20.0 20.0 20.0 

Redirect the $4 Million of the Diesel Tax that goes to General Revenue to 

Highways (70/30 split) 
         2.7        2.7          2.7         2.7  

Eliminate the State Central Services Deduction from 1/2 Cent Sales Tax           

(70/30 split) 
       5.4         5.4         5.4          5.4         5.4  

Sub-Totals 2016 Special Session      46.9       28.1       28.1        28.1       28.1  

Potential in Future Years 

Allocate 25% of Future Surplus to Highways                                           

(Estimate Based on 10 Year Average) 
       48.0       48.0        48.0       48.0  

Totals 2016 Special Session and Potential in Future Years      46.9       76.1       76.1        76.1       76.1  

FY18  
(Governor’s 

Projection) 

FY18 
(Current 

Projection) 
Difference 

$76.1M $7.3 M -$68.8 M 

Guaranteed from Act 1 by August 1, 2017 to match Federal Funds for Federal Fiscal Year 2017 

Act 1 - Arkansas Highway Improvement Plan of 2016  



Projected Shortfall in State Highway Matching Funds 

Federal Fiscal Year 2017 (October 1, 2016 – September 30, 2017) 

(July 1, 2017 – June 30, 2018) 

(Oct 1, 2016 – Sept 30, 2017) 

(Needed by Early Aug 2017) 

• State Fiscal Year 2018  

• Federal Fiscal Year 2017 

• Additional State Match  

 Needed for FFY 2017 



  

 

Funding Challenges 
Federal Fiscal Year (FFY) 



Projected Shortfall in State Highway Matching Funds 

Federal Fiscal Year 2017 (October 1, 2016 – September 30, 2017) 

• Act 1 Original Projected Funding State Fiscal Year 2018 - $76.1 M 

• Needed by Early August 2017 

• Act 1 Current Projected Funding State Fiscal Year 2018 - $ 7.3 M 

• Original Projection of State Matching Fund Shortfall for Federal Fiscal Year 2017 - $47.8 M 

• Current Projection of State Matching Fund Shortfall for Federal Fiscal Year 2017 - $27.2 M 



Projected Shortfall in State Highway Matching Funds 

Federal Fiscal Year 2017 (October 1, 2016 – September 30, 2017) 

Source 
Projected 

Budget 

Projected 

Actual 

Differenc

e 

Motor Fuel Taxes and 

Registration 

$ 358.2 M $ 364.5 M + $ 6.3 M 

Natural Gas Severance Tax $   29.7 M $   26.5 M - $ 3.2 M 

Total Difference + $ 3.1 M 

Updated Projection of State Matching Fund Shortfall Based on Current Data 



Projected Shortfall in State Highway Matching Funds 

Federal Fiscal Year 2017 (October 1, 2016 – September 30, 2017) 

Description Amount 

Original Projected Shortfall - $ 47.8 M 

Increase in Motor Fuels Taxes and Registration Fees + $   6.3 M 

Decrease in Natural Gas Severance Tax - $   3.2 M 

Inclement Weather Reserve Not Used + $   3.5 M 

Local Funds for Partnering + $ 14.0 M 

Sub-Total - $ 27.2 M 

Securities Reserve Fund (1/12th of Total for SFY 2018) + $   1.7 M 

Redirect $4 M of Diesel Tax that went to General Revenue (1/12th of Total for SFY 2018) + $   0.2 M 

Eliminate the State Central Services Deduction from the ½ Cent Sales Tax + $   5.4 M 

Current Projected Shortfall (needed by early August 2017) - $ 19.9 M 

Updated Projection of State Matching Fund Shortfall Based on Current Data 



Federal Fiscal Year 2018 Projects On Hold 
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F
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ear 2018 
• 83 Projects 

• $250 Million 

 $200 Million 

Federal Funds 

 $50 Million State 

Funds 

 



Federal Highway  
& Transit 

Funding Issues 



President’s 2018 Budget 

Blueprint for Transportation: 
 

• $2.4 Billion Cut in Discretionary 

Programs 

• Limits funding to the Federal Transit 

Administration 

• Eliminates funding for the TIGER 

Discretionary Grant Program 



President Trump’s Infrastructure Plan 

• $1 Trillion Over 10 Years 

• Details of Plan Expedited 

• Call for Projects 

 “If you have a job that you can’t start within 90 days, we’re not going to 

give you the money for it”  President Trump. 

• Streamline Regulations 

• Pay Fors: 

• Tax Reform 

• Leverage Private Sector Investment 







• Budget Agreement Reached 

• Provides Federal Funding until September 30th  

• Increased Funding 

• Possible 2018 Shutdown 

Federal Funding 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjw9oaLqb3TAhXqy4MKHYsYB3UQjRwIBw&url=http://www.morrisonclark.com/dc-attractions/us-capitol-building.aspx&psig=AFQjCNF3BG67_ornb6W_vw---K6UMCSTzg&ust=1493130879892951
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjkudeh2-PTAhUU2GMKHbTZA6YQjRwIBw&url=http://www.nydailynews.com/news/politics/trump-signs-1-trillion-spending-bill-government-open-article-1.3140010&psig=AFQjCNEzCLq3m0AVGcMVN-4_8ob3myPpnA&ust=1494450273846750


STIP Projects for 

Fiscal Year 2021 
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Estimated Average Annual Amount of Federal Funds 

2018-2021 
(x $1 Million) 

Federal Programs Total 

National Highway Performance Program (NHPP) $ 303 

Surface Transportation Program (STP) $ 146 

Highway Safety Improvement Program (HSIP) $ 46 

Congestion Mitigation and Air Quality (CMAQ) $ 13 

National Freight Program $ 17 

Other Minor Categories $ 18 

Transportation Alternatives Program (TAP) $ 11 

Metropolitan Planning $ 2 

Statewide Planning and Research (SPR) $ 11 

Total Federal-aid Funds $ 567 
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Estimated Average Annual Amount of State 

Funds 

2018-2021 
(x $1 Million) 

State Revenue Total 

Motor Fuel Tax and Registration Fees $ 360 

4¢ Diesel Tax - Committed to IRP $ 17 

Natural Gas Severance Tax $ 30 

Estimated Additional State Funds (Assumption) $ 50 

Total State Revenues $ 457 
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Estimated Average Annual Construction Funds 2018-2021 
(x $1 Million) 

Federal Funds $ 567 

State Highway Revenue $ 457 

Total $ 1,024 

Less Federal Funds for: 

Fixed Budgeted Expenditures (Maintenance, Administration, Operations) $ 30 

Non-AHTD Projects (TAP, Counties, Cities, Attributable, Metropolitan 

Planning) 
$ 46 

Statewide Planning and Research $ 11 

Right-of-Way and Utilities / Obligation Limitation $ 50 

Interstate Rehabilitation Program Bond Payment $ 58 

Total Reduction in Federal Funds $ (195) 

Less State Highway Funds for: 

Fixed Budgeted Expenditures (Maintenance, Administration, Operations) $ 318 

State Match for Federal-aid Statewide Planning and Research $ 3 

Interstate Rehabilitation Program Bond Payment (4¢ Diesel Fuel Tax) $ 17 

Total Reduction in State Funds $ (338) 

Total Federal and State Funds Available for Highway 

Construction 
$ 491 



Estimated Average Annual Construction Funds  

Available for Highway Construction at Commission 

Discretion 

2018-2021 
(x $1 Million) 

Total Federal and State Funds Available for 

Highway Construction 
$ 491 

Less Federal and State Matching Funds for: 

Bridge Preservation (Historical Funding Level) $ 90 

Interstate Rehabilitation Program $ 42 

Federal-aid Safety (Highway Safety Improvements, 

Rail Highway Crossing Hazard Elimination and 

Protective Devices) 

$ 34 

Total Reductions $ (166) 

Total Flexible Federal and State Funds Available $ 325 

Use $ 325 million / year 
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Arkansas Primary Highway Network ― Non-Interstates 
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Possible Conversion of Paved Roads to Gravel 

Repave or Revert to 

Gravel? 



Possible Conversion of Paved Roads to Gravel 

• National Cooperative Highway Research Program (NCHRP) 

Synthesis 485 

• Converting Paved Roads to Unpaved 

 Low or very low volume farm to market rural roads  

Road deterioration accelerated due to the increasing sizes of agricultural 

and commercial equipment 

 Increased cost of materials and stagnant or declining maintenance 

budgets  

Possible sustainable solution - convert deteriorated paved roads to 

unpaved 

 



Where Do We Go 

From Here? 



"As to the long-term solutions, it emphasizes that it is difficult to 

get a referral of this General Assembly out to the voters, and that I 

hope the leadership of our state and the business community and 

others will look at an initiated act that might go 

on the ballot for a highway program," he said. 

"Otherwise, we'll continue to debate the long-term solution in 

future sessions.” 

Governor Asa Hutchinson 

2017 Legislative Session 



Highway Revenue Distribution 

CF&A / 

Misc. 

$32 M 

4.7% 

AHTD 

$436 M 

63.7% 

Counties 

$108 M 

15.8% 

Cities 

$108 M 

15.8% 



Road User Related  

Tax Revenue 
SFY 2015 

Total Road User Revenue 

$1,067.3 Million 

 

Distribution: 

 

General Revenue 

$432.2 Million (40%) 

 

Gross Highway Revenue 

$635.1 Million (60%) 

 









Road User Related  

Tax Revenue 
SFY 2015 

Total Road User Revenue 

$1,067.3 Million 

 

Distribution: 

 

General Revenue 

$432.2 Million (40%) 

 

Gross Highway Revenue 

$635.1 Million (60%) 

 



• ArkansasHighways.com 

• ConnectingArkansasProgram.com 

• Vimeo.com/AHTD 

• IDriveArkansas.com 

• Twitter.com     @AHTD 

 

 

@AHTD 

ARKANSAS STATE HIGHWAY AND TRANSPORTATION DEPARTMENT 



Questions? 


